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Course Syllabus 
Chiang Mai, Thailand 

 
 
 
International Finance 
 
COURSE INFORMATION 

FIN 300 level, 3 credits 
45 contact hours 
 
PROFESSOR 

Nisit Panthamit, Ph.D. 
nisitp@gmail.com 
office hours to be determined 
 
DESCRIPTION 

International Finance is one of the growing areas of the finance and economics curricula. Today’s financial 
marketplace is truly global. No students of economics or finance can fully understand current development 
without some background in international finance. If, after completing this course, a student can pick up The 
Wall Street Journal and understand the international financial news, along with its implications, then I feel that I 
have succeeded as a teacher.  To this end, this course offers a concise comprehensive overview of 
international finance. 
 
TEXTBOOKS & COURSE MATERIALS 

Shapiro, A.  Multinational Financial Management..  John Wiley and Sons, Inc., 9th ed, 2009.  ISBN#978-
0470415016  

 
OBJECTIVES 

Welcome to International Finance! In this course we will study different aspects of corporations that make 
investment, financing and operating decisions in an international setting.   
 
By the end of this semester we should achieve the following major objectives: 

 Have a basic understanding of the factors that affect exchange rate.  Explain international parity 
conditions which link the prices of goods, interest rates, spot rates and forward rates throughout the 
world. 

 Have a basic understanding of the balance of payments. 
 Understand the risks faced by the MNC and explain various strategies to manage exchange rate 

exposure. 
 Explain how and why firms choose to raise capital overseas. 
 Determine the cost of capital for the MNC firm. 
 Understand the benefits of international investing. 

 
EXPECTED STUDENT OUTCOMES 

After successful completion of this course, students will be able to:  
 Apply basic concepts of international finance to your daily life as well as specific situations.  
 Identify basic trade concepts used in daily newspapers, magazines, radio and TV broadcasts. 
 Explain events and phenomena related international finance that take place daily. 
 Locate, organize, and analyze international finance data to get insightful conclusions. Such data include 

exports and imports either in aggregate terms or for specific goods and services for individual countries, 
trade patterns for the US and other countries, trade deficits, and tariff rates. 
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 Critically evaluate the claims of politicians and other policymakers regarding the welfare 
 
TEACHING METHOD AND STUDENT RESPONSIBILITY 

The text book theory will be applied to real life situations, and there will be lectures, discussions, presentations, 
and analysis of various case studies. 
 
Students are encouraged to ask questions and will be responsible for reading the applicable sections of the 
text book before arriving in the class room. Students are also required to attend classes and participate actively 
in the class discussions. Only one excused absence is allowed. Each additional absence will count as minus 
two points from the final grade.  
 
OUTLINE 

Course Introduction (45 hours) 
 
Section I – Environment of International Financial Management   Chapters 1-6 

 Introduction: Multinational Enterprise and Multinational Financial Management    
 The Determination of Exchange Rates     
 The International Monetary System       
 Parity Conditions in International Finance and Currency Forecasting   
 The Balance of Payments and International Economic Linkages   
 Country Risk Analysis         

 
Section II – Foreign Exchange and Derivatives Markets     Chapters 7-9 

 The Foreign Exchange Market          
 Currency Futures and Options Markets       
 Swaps and Interest Rate Derivatives       

 
Section III – Foreign Exchange Risk Management     Chapters 10-11 

 Measuring and Managing translation and Transaction Exposure   
 Measuring and Managing Economic Exposure      

 
Section IV – Financing the Multinational Corporation     Chapters 12-14 

 Prices and Output in an Open Economy 
 Macroeconomic Policy under Fixed and Flexible Exchange Rates 
 International Monetary Regimes 

 
Section V – Foreign Investment Analysis       Chapters 15-17 

 International Portfolio Investment 
 Corporate Strategy and Foreign Direct Investment 
 Capital Budgeting for the Multinational Corporation 

 
Section VI – Multinational Working Capital Management    Chapters 18-20 

 Financing Foreign Trade 
 Current Asset Management and Short-Term Financing 
 Managing the Multinational Financial System 

 
ASSESSMENT 

The course grade is based on these elements; course project, assignments, a midterm exam and a final exam. 
Related course materials, such as summaries of lecture notes, solution keys to assignments, practice 
questions for exams and selected old exams, will be posted on the course website listed above as the class 
progresses. The midterm and final exams will be held by the university calendar.  There will be no make-up 
exams. The grades are assigned on a curve according to the following formula: 
 

 20%:  Course Project: 
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Each student will be assigned a specific country to be followed during the semester.  The project 
will involve an analysis of the financial environment, assessment of the business opportunities and 
relevant currency, transaction and political risks.  The goal is to understand the risks and 
investment opportunities of a specific country.  The class will be divided into groups.  Each group 
will be assigned a set of companies to analyze their international exposure. 
 

 20% Assignments  
Period assignments will be given to students to assure they are on task and understanding the 
material being covered in class. 
 

 30% Midterm Examination  

 30% Final Examination 
 
Final Grade scale:  
(Grade - % point)  

A 90-100 
B+ 87-89 
B 80-86 
C+ 77-79 
C 70-76 
D+ 67-69 
D 60-66 
F        under 60 

 
STUDENT RESPONSIBILITY 

Students are responsible to confirm all assignments are received by their instructor. This includes assignments 
submitted electronically or mailbox when the instructor is not present. 
 
DISABILITY POLICY 

Every effort will be made to accommodate students with disabilities or special learning needs.  If you have a 
documented disability for which you have already requested accommodations through the office, your 
instructor will have been notified so that arrangements can be made early in the term. 
 
ACADEMIC HONESTY POLICY 

Plagiarism, cheating, submitting work of another person or work previously used and other forms of academic 
dishonesty will lead to lowered course grades, failure of the course or more severe measures, depending on 
judgments of the gravity of the individual case. 


